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11stst Annual Texas A&M Annual Texas A&M 
Financial Trading Financial Trading 

CompetitionCompetition
Notes and InstructionsNotes and Instructions

Rules: BasicsRules: Basics
Entry Fee (to cover administrative cost of Entry Fee (to cover administrative cost of 
operating competition): $25operating competition): $25

Judges:Judges:
JeanJean--Claude Mercier Claude Mercier –– JJ--C Mercier & Associates, LLCC Mercier & Associates, LLC

jc@jcmercier.comjc@jcmercier.com

Detlef Hallermann Detlef Hallermann –– Texas A&M UniversityTexas A&M University
dhallermann@mays.tamu.edudhallermann@mays.tamu.edu

All discrepancies will be ruled upon by the All discrepancies will be ruled upon by the 
judges and all decisions made are finaljudges and all decisions made are final
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Trading Platform: Saxo BankTrading Platform: Saxo Bank

www.saxobank.comwww.saxobank.com

Students may trade any asset available Students may trade any asset available 
on the Saxo Bank Platformon the Saxo Bank Platform

StocksStocks
FuturesFutures
ForexForex
““Contract for DifferenceContract for Difference”” stock derivatives stock derivatives -- CFD’sCFD’s

Saxo Bank Registration Saxo Bank Registration -- II

At At www.saxobank.comwww.saxobank.com ::
and “Sign up for free membership”;and “Sign up for free membership”;
and apply as a “Private MiniTrader Investor”;and apply as a “Private MiniTrader Investor”;
and select “Yes, please!” when asked about and select “Yes, please!” when asked about 
the the SaxoTrader “simulated account” SaxoTrader “simulated account” (see (see 
following page). following page). 



3

Saxo Bank Registration Saxo Bank Registration -- IIII

Saxo Bank Registration Saxo Bank Registration -- IIIIII

Each student will receive $100,000 for Each student will receive $100,000 for 
investing purposes when they set up a investing purposes when they set up a 
SaxoTrader “simulated account” (see SaxoTrader “simulated account” (see 
following page)following page)

Make sure to note down your autoMake sure to note down your auto--
generated User ID and Password, and generated User ID and Password, and 
forward this info to forward this info to Trade@jcmercier.comTrade@jcmercier.com
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Saxo Bank Registration Saxo Bank Registration -- IVIV

SaxoTrader SaxoTrader –– 11stst StepsSteps

Once you have your SaxoTrader Once you have your SaxoTrader 
platform, under the “Trading” option on platform, under the “Trading” option on 
the menu, you can access and read a the menu, you can access and read a 
series of “Introduction to series of “Introduction to xxxxxx” files, plus ” files, plus 
the “Quick Start to the “Quick Start to xxxxxx” series of files.” series of files.
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Rules: The Mays Portal AccountRules: The Mays Portal Account

Students will also “register” on the Mays Students will also “register” on the Mays 
Portal at Portal at http://maysportal.tamu.edu/http://maysportal.tamu.edu/
Click onto the Undergraduate Finance Click onto the Undergraduate Finance 
Courses:Courses:

The Mays Portal AccountThe Mays Portal Account

Choose either the A&M or the MIT site as Choose either the A&M or the MIT site as 
per your university affiliation:per your university affiliation:
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The Mays Portal AccountThe Mays Portal Account

If you do not have a Mays Portal account, If you do not have a Mays Portal account, 
create one under new accounts (see next create one under new accounts (see next 
page)page)

Use your “Use your “mit.edumit.edu” (any ” (any xxx.mit.eduxxx.mit.edu is is 
accepted other than accepted other than alum.mit.edualum.mit.edu) email ) email 
account for the Portal email address account for the Portal email address 
People using an email address other than the People using an email address other than the 
2 above will be dropped from the competition2 above will be dropped from the competition
We do this to insure only active A&M or MIT We do this to insure only active A&M or MIT 
students are part of the competition students are part of the competition 

The Mays Portal AccountThe Mays Portal Account
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Rules: Competition Duration IRules: Competition Duration I

The Trade Competition consists of 3 The Trade Competition consists of 3 
separate 2separate 2--week Trading Sessions (TS):week Trading Sessions (TS):

Practice round: through Fri 17 JunPractice round: through Fri 17 Jun
22ndnd TS Sun 19 Jun TS Sun 19 Jun -- Fri 1 Jul Fri 1 Jul 
33rdrd TS Sun 3 Jul TS Sun 3 Jul -- Fri 15 Jul1Fri 15 Jul1

Rules: Competition Duration IIRules: Competition Duration II

The 1The 1stst TS will be a “Dummy Run” / TS will be a “Dummy Run” / 
“Practice Session”.  “Practice Session”.  

The 2nd and 3rd TS’s will be “for real” The 2nd and 3rd TS’s will be “for real” 
with their results being noted to determine with their results being noted to determine 
the “Winner”.the “Winner”.
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Rules: TradingRules: Trading

Open Trades / Positions and Open Orders Open Trades / Positions and Open Orders 
from the 1from the 1STST TS TS do notdo not carry over to the carry over to the 
22ndnd TS, TS, butbut they they dodo carry over from the 2carry over from the 2ndnd

TS to the 3TS to the 3RDRD TS.TS.

Rules: ScoringRules: Scoring

To win the competition, Traders must To win the competition, Traders must 
have posted positive returns in both the have posted positive returns in both the 
22ndnd & 3& 3rdrd TS.TS.

Traders must perform a minimum of 5  Traders must perform a minimum of 5  
trades in both the 2trades in both the 2ndnd & 3& 3rdrd TS.TS.

The winner is determined by the Trader The winner is determined by the Trader 
having the highest Riskhaving the highest Risk--Adjusted ReturnAdjusted Return
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RiskRisk--Adjusted Return IAdjusted Return I

““RiskRisk--Adjusted Return” = “Excess Adjusted Return” = “Excess 
Earnings” Earnings” MULTIPLIEDMULTIPLIED by the Sharpe by the Sharpe 
Ratio.Ratio.

“Excess Earnings” = $ Account Value at “Excess Earnings” = $ Account Value at 
the end of the TS the end of the TS MINUSMINUS $100,000 $100,000 
Starting $ Account ValueStarting $ Account Value

RiskRisk--Adjusted Return IIAdjusted Return II
Sharpe Ratio = [(% Return Sharpe Ratio = [(% Return MINUSMINUS the % Riskthe % Risk--
Free Return) Free Return) DIVIDEDDIVIDED by the Standard by the Standard 
Deviation of Daily Returns]Deviation of Daily Returns]

% Return = “Excess Earnings” % Return = “Excess Earnings” DIVIDEDDIVIDED by by 
$100,000 Starting $ Account Value$100,000 Starting $ Account Value

% Risk% Risk--Free Return = 3.00%, approximating the Free Return = 3.00%, approximating the 
% Yield of the 1% Yield of the 1--year maturity U.S. Treasury year maturity U.S. Treasury 
NoteNote
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SaxoTrader SaxoTrader -- ChartsCharts

Example: EURExample: EUR--USD FXUSD FX

SaxoTrader SaxoTrader -- Placing a TradePlacing a Trade
Under the Trading & Forex Dropdown Under the Trading & Forex Dropdown 
menus, click on F/X Spot Pricemenus, click on F/X Spot Price
You can trade at the current “Spot” price You can trade at the current “Spot” price 
or Place an Orderor Place an Order
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Tracking Trades & OrdersTracking Trades & Orders
Trades can be added to outstanding orders to includeTrades can be added to outstanding orders to include

OneOne--cancelscancels--otherother
OrderOrder--dependsdepends--onon--otherother
You can set up an order with a stop and limit order subject to You can set up an order with a stop and limit order subject to 
the first order executingthe first order executing

After placing an order/trade, you can track your profits After placing an order/trade, you can track your profits 
and losses under the “My Accounts/Orders” taband losses under the “My Accounts/Orders” tab

See following slideSee following slide
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Reporting Executed Trades IReporting Executed Trades I
Traders are Traders are requiredrequired to report their trades in the report their trades in the 
“News forum” section of the Mays Portal (this will be “News forum” section of the Mays Portal (this will be 
only visible to students from your school).only visible to students from your school).
The “Trades & Justification” info must be reported The “Trades & Justification” info must be reported 
within 2 hours of the execution of the trade.  within 2 hours of the execution of the trade.  
The “Justification” is a brief strategy description The “Justification” is a brief strategy description 
supporting your trade.supporting your trade.
Profitable trades not posted to the Portal will not be Profitable trades not posted to the Portal will not be 
included in your profitable returnsincluded in your profitable returns

Reporting Executed Trades IIReporting Executed Trades II
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Reporting Executed Trades III Reporting Executed Trades III ––
Standard FormatStandard Format

Reporting Executed Trades IV Reporting Executed Trades IV --
ExamplesExamples
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Final ThoughtsFinal Thoughts

Teamwork!Teamwork!
COMMUNICATE with your fellow student Traders, COMMUNICATE with your fellow student Traders, 
and help them to become better at trading.and help them to become better at trading.
INFORM those students whom you know that have INFORM those students whom you know that have 
not yet entered the competition to join in on the not yet entered the competition to join in on the 
experience!experience!
For Help, queries, etc… your 1st point of contact is:For Help, queries, etc… your 1st point of contact is:

Bryan Gonyaw, President Bryan Gonyaw, President –– Aggie Investment Club at Aggie Investment Club at 
gonyawb@tamu.edugonyawb@tamu.edu; or; or
Andrew Andrew LisyLisy, Director, MIT Trading Floor, Director, MIT Trading Floor-- alisy@mit.edualisy@mit.edu


